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i* Xn a p-riva"^? off-the-record coQversatlon^ Luivlg R rhar d» Vast Oeiman 
Mlniet/.r of T.cononiic Affaire, stated that the West GeznoD-Sovlet treaty la 
purely lolltlcal, and that the volune of Sovlet-WeBt Geman trade would have 
Increased in the saice amount without a foxmal a^recnent. !Qie treaty, according 
to £rhard, actually comp 11 cates the exchange of goods because of specific 
quotas laid down In the agreement. The treaty will be hard to cany out 
slnu-. t>;-: Soviets will not be. able to Bell what they offer In Germany. 

2. Er?-ard is f-Oiy aware of the pressure from West Oernan buslnesamen 
for lncr..ast*d trade with Poland. The West Gennan Government, however, cannot 
l,iy good >4 from th*. Polf.s \dilch are not saleable In Germany. He cited coslI 
P'.ir.-:^haeeB ns an nxanult ar*d reff.rred to five million tons of German coal 
lyln>r. at tV; jit‘.f.ads. Er^iard stated Uiat a new trade agreement with Poland 
is % < ">' Lard to ” f-gotlat**. ar.d that, since the Germar s are unable to work 
o .t > 1 la , tly.y nif singly extending the agreement three months at a 
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time. Erliard &ddf:d am aptlmlatic, but see the entire problcn in dark 
colors” (sic), 

HradqvJirtere Cq—ent : BTaluationa are req;ueated froa the Deparlaent of State 

and from ORR. 
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